I. Introduction To Camel Framework
In the 1980s, CAMEL rating system was first introduced by U.S. supervisory authorities as a system of rating for on-site examinations of banking institutions. Under this system, each banking institution subject to onsite examination is evaluated on the basis of five (now six) critical dimensions relating to its operations and performance, which are referred to as the component factors. These are Capital, Asset Quality, Management, Earnings and Liquidity used to reflect the financial performance, financial condition, operating soundness and regulatory compliance of the banking institution. A sixth component relating to Sensitivity to market risk has been added to the CAMEL rating to make the rating system more risk-focused. Each of the component factors is rated on a scale of 1 (best) to 5 (worst). A composite rating is assigned as an abridgement of the component ratings and is taken as the prime indicator of a bank"s current financial condition. The composite rating ranges between 1 (best) and 5 (worst), and also involves a certain amount of subjectivity based on the examiners" overall assessment of the institution in view of the individual component assessments.
II. Literature Review
The financial performance of banks, both public and private, has been analysed by academicians, scholars and administrators using CAMEL model in the last decade. A summary of some of the studies is given below: Kwan and Eisenbeis (1997) observed that Asset Quality is commonly used as a risk indicator for financial institutions, which also determines the reliability of capital ratios.Their study indicated that capitalization affects the operation of financial capitalization affects the operation of financial institution. More the capital, higher is the efficiency. Said and Saucier (2003) evaluated the liquidity, solvency and efficiency of Japanese Banks using CAMEL rating methodology.The study assessedthe capital adequacy, assets and management quality, earnings ability and liquidity position. For the year 2003-04, Prasuna (2003) analyzed the performance of 65 Indian banks according to the CAMEL Model. The author concluded that better service quality, innovative products and better bargains were beneficial because of the prevailing tough competition. Sarker (2005) scrutinized the CAMEL model for regulation and supervision of Islamic banks by the central bankin Bangladesh. The study enabled the regulators and supervisors to get a Shariah benchmark to supervise and inspect Islamic banks and financial institutions from an Islamic perspective. Gupta and Kaur(2008) assessed the performance of 20 old and 10 new Indian Private Sector Banks on the basis of Camel Model for the period of five years i.e., from 2003-07. Siva and Natarajan (2011) empirically tested the applicability of CAMEL norms and its consequential impact on the performance of SBI Groups. The study concluded that annual CAMEL scanning helps the commercial bank to diagnose its financial health and alert the bank to take preventive steps for its sustainability. Chaudhry and Singh (2012) analyzed the impact of the financial reforms on the soundness of Indian Banking through its impact on the asset quality. The study identified the key players as risk management, NPA levels, effective cost management and financial inclusion.
III. Research Methodology
Research Design CAMEL is a ratio-based model used to evaluate the performance of banks with the help of different criteria, viz. Capital Adequacy, Asset Quality, Management Quality, Earnings and Liquidity. The present study is adescriptiveresearch study based on analytical research design.
Objectives of the Study
The main objective of the study is to analyze the financial position and performance of the Public Sector banks in India usingCAMEL model.
Hypothesis of the Study
The present study tested the following null hypothesis: H 0 = There is no significant difference in performance of Public Sector Banks in Indiaas assessedby CAMEL model H 1 = There is a significant difference in performance of Public Sector Banks in India assessedby CAMEL model
Data Collection & Analysis Sampling
All the 26 Public Sector Banks in India have been analysedfor the purpose of the study.
Data Collection
Secondary Sources of data collectionhave been used, viz. journals,IBA bulletin, statistics published by Reserve bank of Indiaand annual reports publishedby the banks.
Data Analysis Techniques Statistical tools:
Due to the unavailability of the data for factor S, i.e. sensitivity to market risk, the data has been analyzedusing the rest of the 5 factors using ratios. The ratios under respective five heads are calculated and then ranked. The ranks so calculated are then used for computing the group rank. The statistical tools used along with their purpose are enumerated below:
1. Kolmogorov-Smirnov test for checking normality in distribution 2. Arithmetic mean for calculating values for the purpose of evaluation 3. F-test and one way ANOVA for analysis and interpretation Also, the banks have been highlighted as follows: The following is the analysis of the various ratios used to measure capital adequacy. 
ANALYSIS AND INTERPRETATION
On the basis of group averages of five sub-parameters of capital adequacy,Canara Bank was at the top position with group average of 6.167, followed by Andhra Bank (6.50) and Bank of Baroda (6.50). United Bank of India stood at the last position due to its poor performance in CAR, Advances to assets and also due to less investment in Govt. Securities.
II. ASSET QUALITY
Asset quality determines the healthiness of financial institutions against loss of value in the assets as asset impairment risks the solvency of the financial institutions.The weakening value of assets has a spill over effect, as losses are eventually written-off against capital, which eventually expose the earning capacity of the institution. With this framework, the asset quality is assessedwith respect to the level and severity of nonperforming assets, adequacy of provisions, distribution of assets etc. For the study, the following ratios have been used to measure asset quality: The following is the analysis of the various ratios used to measure asset quality. 
ANALYSIS AND INTERPRETATION
On the basis of group averages of sub-parameters of assets quality, Bank of Baroda had the highest group average of 7.25, followed by Syndicate Bank (9) and Andhra Bank (9) .Allahabad Bank (23.5) was positioned last in terms of assets quality.
III.MANAGEMENT EFFICIENCY
Management efficiency, another indispensable component of the CAMEL framework, means adherence to set norms, knack to plan and be proactive in thedynamic environment, leadership, innovativeness and administrative competence of the bank. The following ratios have been used to measure management efficiency:
The following is the analysis of the various ratios used to measure management efficiency. On the basis of group averages of 4 sub-parameters of Management Quality, Andhra Bankwas at the top position with group average of 5.75, followed by Bank of Baroda (6.5), Corporation Bank (6.75), Punjab National Bank (8.25). Indian Overseas Bank (17.5), Vijaya Bank (19.75), Bank of Maharashtra (20.75) and Central Bank of India (22.25) were at the last position due to its poor performance in ROE, CD ratio and PPE.
IV. EARNING QUALITY
The quality of earnings represents the sustainability and growth of future earnings, value of a bank"s lucrativeness and its competency to maintain quality and earn consistently. Earnings and profitability are examined as against interest rate policies and adequacy of provisioning. The single best indicator used to gauge earning is the Return on Assets (ROA), which is net income after taxes to total asset ratio. For the study, the following ratios have been used to measure earnings quality: The following is the analysis of the various ratios used to measure earnings quality. On the basis of group averages of 4 sub-parameters of Earnings Quality, Andhra Bank and Indian bank was at the top followed by Punjab National Bank and State bank of Hyderabad. IDBI bank was at the last position due to poor performance in NIM to total assets and operating profits to total assets followed by Central Bank of India, Vijaya, UCO and United bank of India.
V. LIQUIDITY
In case of an adequate liquidity position,the institution can obtain sufficient funds, either by increasing liabilities or by converting its assets to cash quickly at a reasonable cost. The following ratios have been used to measure liquidity: The following is the analysis of the various ratios used to measure liquidity. On the basis of group averages of 4 sub-parameters of Liquidity, Bank of Baroda was at the top followed by Oriental bank of commerce, Bank of India and Canara bank. State bank of Mysore bank was at the last position followed by Bank of Maharashtra and Union bank of India. 
COMPOSITE RANKING (OVERALL PERFORMANCE)

TESTS OF NORMALITY Tests of Normality
For testing the normality of data, the proposed hypothesis is that the populationdistribution is normal. For this Kolmogorov-Smirnov test has been appliedand results are depicted in the following table. The results highlighted that all the calculated P-values are greater than the chosen alpha levelof 0.05 for all banks, which means data is normally distributed. For determining whether there is any significant difference between the means ofCAMEL ratios, one-way ANOVA test has been applied on the data. The results of ANOVA test highlighted the calculated significance values of F test is less than 0.05. It means there is a statistically significant difference between the mean values of CAMEL ratios and thus, the null hypothesis is rejected. It connotes that there is a significant difference inperformance of all the public sector banksas assessed by CAMEL model.
ONE WAY ANOVA
IV. Conclusion
Due to radical changes in the banking sector in the recent years, the central banks all around the world have improved their supervision quality and techniques. In evaluating the function of the banks, many of the developed countries are now following uniform financial rating system (CAMEL RATING) along with other existing procedures and techniques.Various studies have been conducted in India as well on various banks using CAMEL framework. Different banks are ranked according to the ratings obtained by them on the five parameters. The results show that there is a statistically significant difference between theCAMEL ratios of all the Public Sector Banks in India, thus, signifying that the overall performance of Public Sector Banks is different. Also, it can be concluded that the banks with least ranking need to improve their performance to come up to the desired standards.
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